INTEGRATED ENHANCEMENT PROGRAM

INITIATIVE AGREEMENT
BY AND BETWEEN
Hydro-Québec, a public corporation constituted under the Hydro-Québec Act (R.S.Q., c. H-5), having a place of business at

____________________________
____________________________
____________________________


Address
AND
____________________________

____________________________

____________________________
____________________________


Name and address of eligible organization
WHEREAS
____________________________ is eligible for Hydro-Québec’s Integrated Enhancement Program owing to the construction of __________________________ within its territory;
WHEREAS Hydro-Québec, under its Integrated Enhancement Program, has allocated funding in the amount of $_____________ to ____________________________;
WHEREAS
____________________________ undertakes to carry out the initiatives meeting the general conditions and in the eligible areas of activity of the Integrated Enhancement Program that have received Hydro-Québec’s prior approval;
THEREFORE, THE PARTIES HEREBY AGREE AS FOLLOWS:
1 DEFINITIONS

	Initiative
	Project carried out by an eligible organization and meeting the conditions of the Integrated Enhancement Program.

	Integrated Enhancement Program
(IEP)
	Program that compensates communities for the residual impacts of the installation of new Hydro-Québec power transmission facilities. An amount equivalent to 1% of the initially approved cost of the new power transmission facilities covered by the IEP is allocated to carry out integrated enhancement initiatives.


2 SUBJECT
2.1 This agreement sets out the obligations of ____________________________ (the “eligible organization”) and includes, appended hereto and forming an integral part hereof, a completed form for each initiative approved by Hydro-Québec.
3 RESPONSIBILITIES OF ELIGIBLE ORGANIZATION
3.1 The eligible organization has confirmed to Hydro-Québec, by means of a municipal resolution, its share of the funding, as follows:

_________________________
Indicate the sharing arrangement on which the eligible organizations have agreed. 
3.2 Initiatives must meet the general conditions and be in eligible areas of activity; the conditions and eligible areas of activity are more fully defined in the Participation  Guide for Eligible Organizations.
3.3 The eligible organization shall be responsible for carrying out the initiatives approved by Hydro-Québec in keeping with the cost and timetable specified in the appended initiative form.
3.4 The eligible organization undertakes to provide Hydro-Québec with the following documents by the completion deadline approved by Hydro-Québec:
	 FORMCHECKBOX 
 Applicable
 FORMCHECKBOX 
 Not applicable
	a) Initiative approved for completion within 12 months, as described in the appended initiative form
The eligible organization has up to 12 months from the time of receiving the funding to carry out the initiative. If the eligible organization anticipates taking longer, it shall complete and submit section 3 of the Hydro-Québec initiative form no later than the 10th month following receipt of the funding.

	 FORMCHECKBOX 
 Applicable
 FORMCHECKBOX 
 Not applicable
	b) Initiative approved for completion within a period longer than 12 months, as described in the appended initiative form
The eligible organization undertakes to file a report on use of the funding, based on the model provided by Hydro-Québec, in the 12th month following receipt of the funding and annually after that.


3.5 The eligible organization shall be responsible for managing the funding received from Hydro-Québec and, if applicable, for obtaining additional funding. 
3.6 If the cost of completing an initiative turns out to be less than anticipated, the balance of the funding shall be used for new initiatives approved by Hydro-Québec.
3.7 The eligible organization agrees to allow Hydro-Québec auditors to examine and audit all books of account and any other documents related to the funding, as required. An audit may take place upon reasonable notice and at appropriate times. Hydro-Québec reserves the right to perform such an audit within two years of completion of the initiative.
3.8 On request, the eligible organization shall provide Hydro-Québec with a progress report on the work and invoices for all expenses incurred.
3.9 The eligible organization undertakes to do the following
a) Involve local businesses to the extent permitted by law or regulation and encourage the employment of the greatest possible number of local workers;

b) Encourage the purchase of products made in Québec;

c) Comply with all laws and regulations, including the Municipal Code of Québec, the Cities and Towns Act, the Municipal Powers Act and legislation respecting the environment and land use, and hold all the necessary permits and insurance at the time of the implementation, operation and maintenance of initiatives;

d) Install and permanently maintain all Hydro-Québec plaques; 

e) Return to Hydro-Québec the equivalent of the funding that was used to carry out the initiative in the event that the eligible organization sells the land on which or the property with which an initiative was carried out to an individual or a private enterprise.
3.10 The eligible organization shall be solely responsible to Hydro-Québec and any third party for any act or omission on the part of its agents, employees or representatives at the time of the implementation, operation or maintenance of its initiatives. In this regard, the eligible organization discharges Hydro-Québec of any liability and agrees to take up the defence of Hydro-Québec in any action, lawsuit, proceeding or claim to which it may be subject in connection with the implementation, operation or maintenance of the initiatives or that might directly or indirectly implicate Hydro-Québec.
3.11 The eligible organization shall be solely responsible to Hydro-Québec for any harm or damages arising from the implementation, operation or maintenance of its initiatives, provided that such harm or damages result from violation of a law, regulations or code or from any act, error, omission or negligence on the part of the eligible organization, its employees or its agents
3.12 The eligible organization shall also be liable to Hydro-Québec for failure to respect this agreement by any of its administrators, agents, employees, representatives or a third party with which it has signed an agreement respecting the implementation, operation or maintenance of its initiatives.
3.13 The eligible organization shall ensure that the terms and conditions of any agreement with a subcontractor allow fulfilment of all the eligible organization’s undertakings arising herefrom.
3.14 In any case, the eligible organization shall remain the principal contractor and be responsible for total fulfilment of the agreement, especially compliance with the provisions of the Civil Code of Québec applicable to legal hypothecs.
4 HYDRO-QUÉBEC’S PARTICIPATION
4.1 When the conditions are fulfilled, Hydro-Québec shall pay the eligible organization the entire amount of the funding under the IEP within 60 days of the signing of the agreement, or the first instalment if Hydro-Québec elects to pay the funding in several installments.

4.2 If the parties have so agreed beforehand, Hydro-Québec shall, at its expense, provide the eligible organization with a permanent plaque or plaques commemorating Hydro-Québec’s contribution to the organization’s initiatives.

4.3 Hydro-Québec shall assume no obligation or liability other than those agreed to herein. In cashing the funding cheque, the eligible organization discharges Hydro-Québec of any liability with respect to the initiatives or that might potentially arise therefrom.
5 REPORT ON INITIATIVES

Within 30 days of completion of the work, the eligible organization shall submit to Hydro-Québec section 2 of the initiative form for each initiative, along with photographs.
6 INAUGURATION AND VISIBILITY
6.1 Within 60 days of submitting section 2 of the initiative form, the eligible organization shall inaugurate the initiative with Hydro-Québec representatives and regional media in attendance.

6.2 Until the inauguration has taken place, any planned advertising or publication by the eligible organization or a subcontractor concerning the initiative shall be submitted to Hydro-Québec for approval. This applies to all advertising media and publications, including billboards, posters and hoardings or any other signs; radio, television and the Internet; and newspapers, magazines and other print media.

6.3 The location of the permanent plaque or plaques commemorating Hydro-Québec’s contribution shall be determined by mutual agreement. Hydro-Québec shall determine the number of plaques.
7 ABANDONMENT OF PROJECT
7.1 Notwithstanding any provisions of this agreement, Hydro-Québec may reduce or cancel the funding if it must interrupt the installation of new power transmission facilities because a private proponent abandons a project. In this event, Hydro-Québec reserves the right to ask the eligible organization to refund the amount received, prorated to reflect the difference between the total initially approved cost of the new power transmission facilities covered by the IEP and the value at that date of the uncompleted portion of the work required to install the power transmission facilities covered by the IEP. If necessary, the parties may agree to modify the initiatives in consideration of the reduction or cancellation of funding.
IN WITNESS WHEREOF, the parties hereto have signed this agreement on  _______________________


Day/month/year 
HYDRO‑QUÉBEC

____________________________________________
________________________________


Regional Manager or Director – Regional Affairs and communities
Witness

Regional office or Region
____________________________________________________
____________________________
Eligible organization

_________________________________
_________________________________

Duly authorized signing officer  
Witness
Encl.: Initiative Form approved by Hydro‑Québec.
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